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Abstract. This article analyzes the economic effects of urbanization in modern societies. By 

examining the implications for labor markets, infrastructure, and housing, it provides a 

comprehensive overview of the benefits and challenges of urban growth. 
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Introduction 

Urbanization is a defining trend of the 21st century, with significant implications for 

economic development. This paper examines the economic effects of urbanization, focusing 

on its impact on labor markets, infrastructure, and housing. Through an analysis of 

urbanization trends in various regions, we explore the benefits and challenges associated 

with urban growth, including increased productivity, improved access to services, and the 

pressure on infrastructure and housing. The study highlights the importance of strategic 

urban planning and policy interventions in managing urbanization to maximize economic 

benefits and mitigate potential downsides. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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