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Abstract. This paper explores the rise of digital currencies and their implications for traditional 

banking systems. By analyzing the challenges and opportunities, it provides insights into how 

financial institutions are adapting to the digital currency landscape. 
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Introduction 

The emergence of digital currencies represents a significant shift in the financial landscape, 

posing both challenges and opportunities for traditional banking systems. This paper 

examines the rise of digital currencies, focusing on their impact on traditional banks and 

financial institutions. Through an analysis of current trends and case studies, we explore 

how digital currencies are transforming payment systems, affecting monetary policy, and 

influencing the competitive dynamics of the banking sector. The study offers insights into 

the strategies that financial institutions can employ to adapt to the evolving digital currency 

environment and maintain their relevance in a rapidly changing market. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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