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Abstract. This article examines the impact of trade liberalization on industrial development in 

Southeast Asia. By analyzing trade policies and industrial growth from 1995 to 2020, the study 

highlights the positive and negative consequences of opening up trade. Our results indicate that 

while trade liberalization has spurred industrial growth, it has also led to increased competition and 

market volatility. The findings offer critical insights for policymakers aiming to balance growth and 

stability. 
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Introduction 

Trade liberalization has been a significant driver of economic growth, particularly in 

Southeast Asia where many countries have embraced open trade policies. This paper 

explores the effects of these policies on industrial development, drawing on data from 1995 

to 2020. We investigate both the benefits and challenges associated with liberalizing trade, 

including the stimulation of industrial growth and the potential risks of increased 

competition and market volatility. Our analysis provides valuable insights for policymakers 

seeking to foster industrial development while ensuring economic stability. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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