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Abstract. This study examines the influence of cryptocurrencies on financial markets, highlighting
both risks and opportunities. By analyzing market trends and regulatory responses, the research
evaluates how digital currencies impact financial stability and investor behavior. The findings
indicate that while cryptocurrencies present new opportunities for diversification, they also pose
significant risks that require careful management.
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Introduction

Cryptocurrencies have emerged as a disruptive force in financial markets, offering both new
opportunities and challenges. This paper explores the dual nature of cryptocurrencies,
assessing their impact on financial stability and investor behavior. By examining market
trends, regulatory responses, and case studies, the research provides a comprehensive
overview of the risks and opportunities associated with digital currencies. The findings
suggest that while cryptocurrencies can enhance portfolio diversification, they also
introduce volatility and regulatory challenges that necessitate robust management strategies
by investors and policymakers.
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